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2016 4F £ O i 81X, The Japanese government should adopt a social security
system that provides a basic income to all Japanese citizens. H KEfFIX,
HADTRTOMRIZCR— v 7 A 2 A (LLUF B a3 5 b2 PR Bl B
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AD: A decrease in the poverty rate.

Observation
Working-poor households are those who earn money from working, but
whose income is less than what a household on welfare receives. According
to Tomuro Kensaku, an associate professor of Yamagata university
calculated the number of working-poor households with children under 18
doubled from 0.7 million in 1992 to 1.46 million in 2012. Japan’s child
poverty rate went up from 5.4% to 13.8% during the same period. dJapan’s
poverty rate of children with single parent is the worst among OECD
natlons
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AT o RFEICEDE, HEMN 20%TH D E SN 200 FHLL T O
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Raised consumption tax would be a burden on the poor

Their AD has no effect. They said they would have to raise the consumption
tax to 25%. According to the Nihon Keizai Shinbun’s tax simulation site,
suppose the tax is 20%, the poor with less than 2 million yen income would
have to spend 16.3% of their income on the consumption tax. On the other
hand, for the average household with the annual income of 5.5 million yen,
the rate would be only 7.8%. 16.3% versus 7.8%! Thus BI would widen
the gap between the rich and the poor and worsen social disparities.
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